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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE (CME) CASH MARKETS (8/24):
BUTTER: Grade AA closed at $2.1525. The weekly average for Grade AA is
$2.1542 (+.0909).

CHEESE: Barrelsclosed at $1.6800and blocksat $1.7800. Theweekly average
for barrelsis $1.6350 (-.0045) and blocks, $1.7320 (+.0120).

NONFAT DRY MILK: ExtraGrade closed at $0.9900 and Grade A closed at
$1.0000. The weekly average for Extra Grade is $0.9900 (N.C.) and Grade A,
$1.0000 (N.C.).

BUTTER: Butter markets remain firm. During July, 753,775 pounds of
butter wasimportedintotheU.S. subject tolicensing requirements. Cumulative
imports, under licensing requirements, for the first seven months of 2001
totaled 12,384,025 pounds compared to 9,761,825 pounds during the same
period in 2000. High-tier imports during July totaled 7,153,408 pounds. For
the period January — July, high-tier imports totaled 15,210,527 pounds
compared to 61,093 during the same 2000 period. New Zealand, Norway, and
Australia are the leading sourcing countries. Domestic butter production is
mixed. Someproducersaresellingtheir creamversuschurning, whileothersare
taking advantage of the additional cream offerings. For the most part, stocks
are lighter than many producers and handlers desire for this time of the year.
Butter demand isfair. Retail ordersare mixed. Pricingisoften adetermining
factorinretail sales. Food serviceordersareedginglower, especially fromresort
and vacation areas as the summer vacation season nears an end.

CHEESE: Thecheese marketisunsettled, mostly steady tofirm. Recent
heat stressed declinesin milk recei pts, combined with lower solids content, and
increased school milk demand have reduced manufacturing plant schedules.
Supplies of current varieties are tightening accordingly. Process demand is
steady to occasionally improved, aided by feature activity and end of summer
needs at resort areas. Overall demand is steady on most natural varieties.
Mozzarella interest continues to improve seasonally.

FLUID MILK: Milk production across the country continuesto react to
therecent weather patterns. InCentral and Eastern areas, thehightemperatures
and humidity levelsof July and early August havemoderated. For themost part,
milk production patternsarerecovering somewhat fromthedeclinesduring that
period. Although milk output is rebounding, overall volumes are tight. This
isthetime of year when demand for milk inthe Southeast isgreat and milk from
other areas of the country is tapped to supplement their declining production
and growing needs. Thisweek, 367 loads of milk moved into theregion. This
week’s total is about typical for thistime of year and milk was supplied from
Massachusetts, New Y ork, Pennsylvania, Maryland, Michigan, Arkansas, | owa,
Minnesota, Wisconsin, and Arizona. Milk handlers expect the need for milk
to continue through December. Due to the strong demand for fluid milk,
manufacturing schedules are being greatly reduced at many locations. In the
Southwest, weather conditionsaretypical for thistime of year and milk output
isholding steady to seasonally declining. Inthe Northwest, weather conditions
are not impacting milk output as negatively as elsewhere in the country,
although milk volumes are declining seasonally and manufacturing plants are
operating on reduced schedules. In the Mountain State region, temperatures

inthe 100 degreerangehave moderated and cool er temperaturesprevailed this
week thus relieving some of the stress on the milking herd.

DRY PRODUCTS: Nonfat dry milk markets are generally steady,
although some slightly lower prices are being reported from the Western part
of the country. Drying schedules across the country are generally lighter as
milk suppliestighten and thedemand for condensed skimisclearingmoremilk
solids before reaching the dryer. Buttermilk powder markets are mixed with
prices unchanged to higher. Inthe Western part of the country, the market
tone is weak while in Central and Eastern areas the tone is steady to firm.
Powder production acrossthe country isoftenlower dueto good salesof cream
and reduced churning. Whey powder markets are generally steady with prices
unchanged to slightly lower. Producerscontinueto report that contract sales
are keeping them in a very balanced position. In fact, some are behind on
contract shipments and not taking new orders.

CCC: During the week of August 20 - 24, CCC net purchases totaled
1,332,613 pounds of nonfortified NDM from the West.

CCC SELLBACK OF NDM FOR ANIMAL FEED (FSA): Under
invitation 012 to announcement RSC1, the Kansas City Commodity office
announced the sal e of 2,297,280 pounds of nonfat dry milk for useother than
human consumption. Prices ranged $0.6190 — 0.6460 per pound.

COLD STORAGE (NASS): According to NASS, U.S. cold storage
holdingsof butter on July 31, 2001 totaled 145.4 million pounds, 1.7% lighter
than last month, although 6.2% heavier than July 2000. Natural American
cheese holdings totaled 504.5 million pounds, 4.8% below a month ago and
19.7% lighter than last July.

MARCH MAILBOX MILK PRICES (DAIRY PROGRAMYS): In
March 2001, mailbox milk prices reported for selected reporting areas in
Federal milk ordersaveraged $13.79 per cwt., $0.88 more than the figurefor
the previous month. On an individual reporting area basis, mailbox prices
increased in all areas and ranged from $16.54 in Florida to $12.48 in Idaho.

ANNUAL MAILBOX PRICES: During 2000, the all market annual
average mailbox price in selected milk orders was $12.15, $1.88 lower than
the 1999 average of $14.03. The 2000 average pricerangewas$10.57 inthe
Western order to $15.72inFlorida. InCalifornia, the 2000 average pricewas
$11.51, while $13.44 in 1999.

JULY FEDERAL MILK ORDER PRICE AND POOL SUMMARY
(DAIRY PROGRAMYS): DuringJuly, about 10.3 billion poundsof milk were
received from producers. Thisvolumeof milk is4.3% higher than July 2000.
(Taking into account the volume of milk not pooled due to intraorder
disadvantageous pricerel ationships, theyear-to-year changeis+2.9%.) About
3.6 billion pounds of producer milk wereused in Class| products, 1.2% higher
thanthepreviousyear. Calendar compositionlikely had apositiveimpact on
milk usedin Classl in2001 ascomparedto 2000. Theall-market average Class
utilizationswere; Class | = 35%, Class || = 11%, Class 1| = 44%, and Class |V
=10%. The weighted average statistical uniform price was $16.60 per cwt.,
$0.24 higher than last month, and $3.89 higher than last year.
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CHICAGO MERCANTILE EXCHANGE
CASH TRADING

CHEESE: carload = 40,000-44,000 Ibs., BUTTER: carlot = 40,000-43,000 Ibs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY | WEEKLY
AUGUST 20 AUGUST 21 AUGUST 22 AUGUST 23 AUGUST 24 | CHANGE* | AVERAGE

CHEESE
BARRELS $1.6275 $1.6225 $1.6225 $1.6225 $1.6800 $1.6350
(-.0025) (-.0050) (N.C.) (N.C) (+.0575) +.0500 (-.0045)
40# BLOCKS $1.7200 $1.7200 $1.7200 $1.7200 $1.7800 $1.7320
(N.C) (N.C) (N.C) (N.C) (+.0600) +.0600 (+.0120)

BUTTER
GRADE AA $2.1550 | - $2.1550 | - $2.1525 $2.1542
(+.0650) (N.C)) (-.0025) +.0625 (+.0909)

*Sum of daily changes. # Weekly averagesaresimpleaveragesof thedaily closing pricesfor the calendar week. Computed by Dairy Market Newsfor informational purposes. Thisdataisavailable
onthelnternetat WWW.AMS.USDA.GOV/MARKETNEWS.HTM (NOTE: TheNDM daily/weekly pricesarereported herewhen changesoccur. The ExtraGrade priceis$.9900 and Grade

A priceis$1.0000. NDM information remainsavailableat the aboveinternet address.)
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CHICAGO MERCANTILE EXCHANGE

MONDAY, AUGUST 20, 2001

CHEESE -- SALES:5CARS BARRELS: 1 @ $1.6500,1 @ $1.6300, 1 @ $1.6400,1 @ $1.6300,1 @ $1.6275;6 CARS 40# BLOCKS: 1 @ $1.7175,2 @ $1.7200,
1@ $1.7225, 1 @ $1.7100, 1 @ $1.7200; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR BARRELS @ $1.6350
BUTTER-- SALES: 12 CARS: 1 @ $2.1100,1 @ $2.1200, 3 @ $2.1300,1 @ $2.1400,3 @ $2.1450, 1 @ $2.1500, 1 @ $2.1525, 1 @ $2.1550; BIDSUNFILLED:

1 CAR @ $2.1350; OFFERS UNCOVERED: 2 CARS @ $2.1600

TUESDAY, AUGUST 21, 2001

CHEESE -- SALES: 4 CARS 40#BLOCKS: 2 @ $1.7100, 1 @ $1.7200, 1@$1.7175; BIDS UNFILLED: 1 CAR 40# BLOCKS @ $1.7200; OFFERS UNCOVERED:

1 CAR BARRELS @ $1.6225

WEDNESDAY, AUGUST 22, 2001

CHEESE -- SALES: 2 CARS 40# BLOCKS: 1 @ $1.7175, 1 @ $1.7200; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
BUTTER -- SALES: NONE; BIDS UNFILLED: 1 CAR @ $2.1450; OFFERS UNCOVERED: NONE

THURSDAY, AUGUST 23, 2001

CHEESE -- SALES: 2 CARS 40# BLOCKS: 1 @ $1.7150, 1 @ $1.7200; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

FRIDAY, AUGUST 24, 2001

CHEESE -- SALES: 1 CAR 40# BLOCKS @ $1.7700; BIDS UNFILLED: 1 CAR BARRELS @ $1.6800; 1 CAR 40# BLOCKS @ $1.7800; OFFERS UNCOVERED:

NONE

BUTTER -- SALES: 6 CARS: 1 @ $2.1250, 2 @ $2.1350, 2 @ $2.1400, 1 @ $2.1550; BIDS UNFILLED: 1 CAR @ $1.9550; OFFERS UNCOVERED

1 CAR @ $2.1525

BUTTER
JULY MONTHLY COLD STORAGE

According to NASS, July month-end cold storage figures for butter total 145.4
million pounds, 6.2% more than last year, but 1.7% lighter than June holdings.

NORTHEAST

Themarket toneisfirming andthe priceat the CME isadvancing. Some contacts
predict that the CM E butter pricewill continuetoincreaseandrival, if not surpass,
those prices seen during 1998. Churning activity in the East islimited and most
producers are selling a good portion of their cream and microfixing stored bulk
to fill packaged butter orders. So far, producers are not overly concerned about
possibleshortages. Most feel that they have enough frozen butter under contract
and/or in the freezer to carry them through the early fall until milk output picks
up and cream demand eases. Demand for print butter is slow to fair. Pricing is
often a determining factor for retail sales. Prices over $4.00 per pound are
common. Food servicesalesareslowing seasonally, but ordersareholding through
Labor Day. Salesof bulk butter, f.0.b. East, are reported in arange of 3.5—-8.0
cents over the CME price/average.

CENTRAL
Butter marketsare firm. The cash price at the CME isnearly $1.00 higher than
last year at this time, but comparable to the price at this time in August 1998.
Churning schedules vary, but for the most part, are seasonally active. Cream
availability is mixed. Some butter operations are comfortable with their cream
supplies while others are taking advantage of additional offerings. Midwestern
butter producers feel that cream supplies will increase during the coming weeks
asschools reopen, bottling increases, and standardized cream offerings increase.

MARKETS

Stocks of butter range from in close balance to lighter than desired for this late
in the summer. Some Midwestern producers and handlers are taking advantage
of West coast offeringsto supplement their inventories. Overall demandisfair.
Retail orders are fair at best. Some buyers are indicating that they arerealizing
lighter sales at the retail level, attributing the slowdown to higher than desired
prices by the customer. Food service orders are also slowing as the end of the
summer vacation season nears and family eating patternsreturn to the homeon
moreof aregular basis. Whenavailable, bulk butter for spot saleissellinginaprice
range of 3 —5 cents per pound over various pricing bases.

WEST

Butter productionintheWesternregionisoftenonadecliningtrend. Milk receipts
are lower at most locations. Print butter sales to resort areas are slowing down

somewhat, but food service orders are picking up. Retail sales are slower as high

prices (some over $4 per pound) are discouraging store purchases. Bulk sales
activity isfair to good. Some resellerswith imported butter in their warehouses
aremoreaggressively tryingto market someadditional product. New importsare
expected to be light because of availability. Cream demand is generally mixed,

both within Californiaandto other areasof the country. Trucksfor transporting
the cream are becoming much harder to find. Milk moved out of the Southwest

thisweek to hel pwith shortagesin the Southeast region. CM E weekly butter stocks
declined by 3.8 million pounds this past week and stand at 61.1 million pounds.

Stockshavedeclined 14.6 million poundsinthe past fiveweekscomparedto 16.0
million pounds for the same period last year. Stocks are 30.7% below last year

at thistime, but arenear levelsof 1999. Current pricesfor bulk butter rangefrom

3.5 cents under to flat market based on the CME with various time frames and
averages involved.

NASS DAIRY PRODUCT PRICES
U.S. AVERAGE AND TOTAL POUNDS

CHEESE
40# BLOCKS BARRELS
WEEK ENDING 38% MOISTURE
AUGUST 18 1.6668 1.6275
5,941,687 8,969,420

NDM BUTTER DRY WHEY
0.9490 2.0047 0.2909
23,070,171 3,221,822 10,732,463

Further data and revisions may be found on the internet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Prices moved 2-4 cents higher on natural and process items with Swiss
unchanged. With milk supplies tightening cheese output slowing nationally,
the market toneisfirming. Inthe East, surplus milk supplies are tighter and
expected to tighten further as school reopen in the next few weeks. Cheese
makersreport that operating schedul esare down to 4-5 days per week. Also,
cheese makersnotethat the milk that isavailable haslow fat and protein tests
andtheuseof NDM and/or condensed skimtoimproveyiel dsismorecommon.
Cheesestocksrangefrom adequatetolight. Cheddar stocksarefully adequate
at thistime, but mozzarellaisin closer balance. Demand for mozzarellais
typically good particul arly on collegeor university campuses. Retail salesare
slowtofairat best. Retail prices, likebutter, aremeeting with someresistance.
Food serviceordersareslowing, but holding up quitewell through L abor Day.
Also, the start of the college and professional foothall seasonstranslatesinto
more weekend tailgating and good demand for cheese.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARSPER POUND (1000 - 5000 POUNDS MIXED LOTS)

WEST

Natural and process cheese prices are both higher following trading at the
CMEIlastweek. Current blockscontinueto movewell and may beimproving
asdemand patterns switch from summer tofall. Interestin barrel cheesefor
processing is not as aggressive. Lower quality cheeseisfinding slow sales
activity even at discounted prices. Swisssalesaregood for thistime of year.
Mozzarellademandisdefinitely improving seasonally asschool sand colleges
begintheir fall terms. Production, ingeneral, isedginglower seasonaly asthe
milk supply declines. Some plants are looking for more milk, but most are
satisfied with their current level of production. Natural American cheese
stocksfor theend of July stand at 504.5 million pounds, down 19.7% from
last year and down 4.8% from June. Itisvery unusual for stocksto decline
from Juneto July. Swiss stocks surveyed total 11.3 million pounds, down
24.1% from last year and 5.6% from June.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.7900-2.0500
Cheddar 40# Block 1.8400-2.0025
Cheddar 10# Cuts 2.0200-2.2400
Monterey Jack 10# 2.0300-2.1900
Grade A Swiss Cuts 6 - 9% 2.3500-2.5400

Cheddar 10# Prints 1.7650-2.2350
Cheddar Single Daisies 1.7225-2.1825
Cheddar 40# Block 1.8600-2.0425
Process 5# L oaf 1.8575-2.0100
Process 5# Sliced 1.8775-2.1275
Muenster 1.9250-2.1325
Grade A Swiss Cuts 10 - 14# 2.3500-2.5500

MIDWEST

The cheese market is mixed, steady to firm on current natural varieties and
unsettled to weak on barrels. Process demand is steady to occasionally
improved, bolstered by food service promotional activity. The seasonal shift
to fall varieties continues. Some producerg/distributors are passing along
sizeablepriceincreaseson specialty items. Current cheese offeringsaremuch
tighter asmilk supplieshaverecovered only aportion of thevolumeslost during
recent hot weather. Also, asboth regional and out of area schools reopen for
thenewyear, Class| useispullingincreasing milk volumesfrommanufacturing.
More manufacturers are operating on reduced schedules due to their milk
supply. Thenoticethat CCCwill seek to sellback blocksand barrel spurchased
under the dairy price support program isdeemed by thetrade to have limited
impact on current cheese market dueto theageand volume. However, it could
impact aged cheddar demand and availability.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARSPER POUND (1000 - 5000 POUNDS MIXED LOTS)

Process American 5# L oaf 1.8575-2.0800

Brick And/Or Muenster 5# 2.0400-2.3100
Cheddar 40# Block 2.0200-2.1300
Monterey Jack 10# 2.1400-2.3425
Blue 5# 2.4600-2.6900
Mozzarella5 - 6# (Low Moisture, Part Skim) 2.0700-2.2150
Grade A Swiss Cuts 6 - 9# 2.4550-2.6850

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES AUGUST 20 - 24, 2001

BARRELS* $1.6225 - 1.6550 (NOMINAL)
(-$.0050) (.0050)

40# BLOCKS $1.7200 - 1.7550 (NOMINAL)

($.0200) (.0350)
() Change from previous week. * If steel, barrel returned.

FOREIGN

Pricesareunchangedto higher andthemarket toneisimprovingalongtypica,
fall patterns. Stocksof most typesof cheeseareadequateto meet thesteady,
fair demand. Cheeseoutputinthe EU continuesto show increasesover 2000
output, but suppliesarestill relatively tight. Althoughthe Europeandemand
for cheese remains good, the "FMD/BSE boost" in consumption seen early
thisyear hasmoderated. Someltalian stylesarereadily available and output
of those stylesis being reduced while stocks are cleared. Cheese exportsfor
the January-May period declined slightly. In mid June the EU cut export
refunds (subsidies) by 15%, which tends to increase exporters' purchase

prices.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK

DOLLARS PER POUND (1000 - 5000 PO

UNDS, MIXED LOTS)

NEW Y ORK
VARIETY IMPORTED DOMESTIC
Roquefort TFEWR : -0-
Blue : 2.6400-3.1400 : 2.0675-3.5625*
Gorgonzola 1 3.2400-5.9400 : 2.4900-2.6350*
Parmesan (ltaly) TFEWR . 3.4825-3.5375*
Romano (Italy) : 2.1000-2.9900 : -0-
Provolone (Italy) : 3.4400-5.5000 : 2.0750-2.2950*
Romano (Cows Milk) : -0- . 3.2575-5.4350*
Sardo Romano (Argentine) : 2.6500-3.2900 -0-
Reggianito (Argentine) . 2.6500-3.2900 -0-
Jarlsherg-(Brand) . 2.7500-3.5900 : -0-
Swiss Cuts Switzerland : -0- : 2.3500-2.5500
Swiss Cuts Finnish : 2.5900-2.8500 : -0-
Swiss Cuts Austrian : 2.2500-2.7500 -0-
Edam :

2 Pound TFEWR -0-

4 Pound : 2.1900-2.9500 -0-
Gouda, Large . 2.3900-2.6800 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce : 27.8000-31.7000 : -0-

* = Price change.

WEEKLY COLD STORAGE HOLDINGS-SELECTED STORAGE CENTERS

IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

08/20/01 37,025 : 129,160
08/01/01 43,592 : 130,979
CHANGE -6,567 -1,819

9% CHANGE 15 -1
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FLUID MILK AND CREAM

EAST
Spot shipmentsof Grade A milkinto or out of Floridaand other Southeastern states
THIS WEEK LAST WEEK LAST YEAR
IN ouT IN ouT IN ouT
FLORIDA 156 0 116 0 129 0
SOUTHEAST STATES| 211 0 166 0 165 0

During July, milk production in the 20 major states totaled 12.05 hillion
pounds, down 1.2% from July 2000. The following are the July-to-July
changes for selected states: Texas —9.5%, Vermont —3.8%, Pennsylvania
—2.5%, Virginia —1.3%, New York —0.5%, Florida +1.6%, and Kentucky
+2.2%. Milk productionisleveling off in most areas of the East. The effects
of the June/July heat wave are still being felt. Milk hasrebounded dightly in
isolated areas, but for the most part, milk productionislevel. Milk supplies
areshort andtheneedfor milk inthe Southeastisgrowing. Thisweek, 15610ads
of milk were scheduled to be shipped into Florida with another 211 loads
moving into other Southeastern states. Thisweek’ stotal isabout typical for
this time of year and milk was supplied from Massachusetts, New Y ork,
Pennsylvania, Maryland, Michigan, Arkansas, lowa, Minnesota, Wisconsin,
and Arizona. Contactsexpect theneed for milk to continuethrough December,
but also notethat suppliersmay not haveall themilk that isneededin coming
weeks. Schoolsarenearly all back in sessioninthe Southeast and soonto open
intheMiddleAtlanticand Northeast. Reportsindicatethat retail salesof milk
are also showing some improvement. Competition for milk is expected to
remainvery briskinthecomingweeks. Surplusmilk volumesarelight and most
manufacturing plants (particularly butter/powder operations) are running on
reduced schedules. Cheese plants are taking all the milk they can get and
fortifying existing milk supplies with condensed skim and/or NDM. The
condensed skim market is firming as suppliestighten and demand improves.
Few spot sales are being reported as some suppliers are having difficulty
meeting contract deliveries. Wet solids continue to be shipped to the Upper
Midwest. Pricesareexpectedtomovehigher asthesupply/demandrel ationship
narrows. Thefluid cream market isfirm. Offeringsarelighter and demand is
good. Spot pricesareoften higher asboth multiplesand the CM E butter price
arehigher. Cream cheeseoutputissteady toupslightly. Icecream production
is seasonal, but prices are a deterrent to spot purchases. With schools back
insession, demandfor frozennoveltieshasdipped. Churningactivityislimited
as most butter makers are selling their cream.

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICES OF CLASS || CREAM, $PER LB BUTTERFAT

F.O.B. PRODUCING PLANTS: N ORTHEAST 2.7236-2.8680

DELIVERED EQUIVALENT ATLANTA - 2.7236-2.8886 M 2.7648-2.8474
F.O.B. PRODUCING PLANTS: U PPER MIDWEST - 2.6823-2.8886

PRICES OF CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. PRODUCING PLANTS:

NORTHEAST- CLASS || - INCLUDES MONTHLY FORMULA PRICES- 1.0500-1.1100

NORTHEAST- CLASS 1| - SPOT PRICES - 1.0000-1.0800

MIDWEST

Local milk receipts are rebounding at most upper Midwestern locations due
to more seasonal, cooler and less humid weather. A few managers note the
current recovery being upwards of 50% of therecent decline. Other |ocations
note much smaller recoveries, though with someadditional increases expected
if temperaturesremain moderate. Few expect milk volumesto returnto " pre-
lasthot spell” level sanytimesoon. Heavy demand for milk withinand outside
theregion continuesto causeajuggling act between customers. Thereopening
of someschool swithintheregionaswell asafew promotions, oftenfor reduced
fat chocolate, hascausedlocal areademandtoincrease. Milk suppliesarevery
tightand probably thesnuggestinrecent years. Atleast afew handlersweren’t
surethey would haveenough milk to meet their out of areacommitmentsbefore
therecovery. Plantsand handlersin Michigan, Wisconsin, Minnesota, lowa
and South Dakotaare shipping 270l oadsat | east asfar southasMissouri, with
another 21 loads moving to Indiana and Ohio from Wisconsin. Spot Class|
premiums reported range from $4.20 to $5.70 over, mostly around $5.00.

Manufacturing schedules are light with some plants dropping a full day of

productionwhileothersjust runfewer hours/vats. Fat and proteinlevelshave
recovered a bit from recent heat stressed levels, but remain low for summer.

Cream demand remains good with prices higher dueto occasional increasesin

multiples and a higher average Chicago Mercantile butter price. The
standardizing of milk for schoolsishelping to generate alittle extracream but

suppliesremaintight. Recentlight showersaredoinglittletoreplenish needed

moisture levels, but they are making dry hay harvest difficult. After a
challenging, often delayed or rained on first cutting, dry conditions have
reducedyieldsononeor morelater cuttings. Early planted cornisdentingwhile
real late cornisat or just past silking.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
AUGUST 16 - 22 PREVIOUS YEAR
SLAUGHTER COWS $41.50- 46.00  $40.00- 44.00
REPLACEMENT HEIFER CALVES $360.00-570.00 $320.00-385.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)
AUGUST 16 - 22 PREVIOUS YEAR

SLAUGHTER COWS $43.50- 50.50  $ 36.00- 49.00

WEST

California milk production is favorable, despite recent high temperatures.
Processors describe the hot weather as seasonable and the impact was dight
and not unusual. Conditionswere better thisweek in the Central Valley and
milk intakes and solids were rebounding dightly. Conditions were less than
favorable a year ago and comparisons to then will be higher. In southern
California, milk volumes are seasonally good. Plants are ableto handlelocal
milk. Milk is being shipped between plants due to scheduled maintenance,
downdays, andfor finished product priceand stock level considerations. Fluid
milk orders are higher asmore schoolsand colleges are beginning sessions. In
addition, home buying patternsare returning to " school mode" and more milk
istypically bought for homeusage. Milk productioninNew Mexicoistrending
lower seasonally at level saboveayear ago. Output per cow isimproving and
the number of cows in the state is increasing. Both factors are helping
productionbeaboveayear ago. Thefifthcuttingof alfafaisendinginthesouth
andthird cuttinginthenorth. Scattered showershavecausessomedisruptions
inharvesting. Hot conditionscontinuetoimpact milk productionin Arizona.
Levelsare tending to level off in the state as cows are becoming acclimated.
Processing plants are running less with fluid milk being shipped to other
shortageareasand good pricesfor cream. Western cream multiplesaretrading
in the range from 125 to 135 FOB. Demand for cream remains good and
processors continue to sell cream instead of making productslocally. Most
contactsarecommentingonthelimited availability of tankersin Californiaand
the Southwest. Truck ratesarehigher andtankershaveto bebroughtinempty
from other regions, further increasing costs. Milk supplies are slowly
decreasing seasonally in the Pacific Northwest. Weather conditionsarenot a
factor at all. Therehavebeen good showersnoted thisweek acrosstheregion,
bringing much needed moisture and slowing the spread of wild fires.
Manufacturing plants are now operating on reduced schedules. Demand for
heifers remains excellent and often unfilled. Hay is becoming scarcer and
quality levelsonavailablesuppliesaredeteriorating. Thesilagecorncroplooks
very good and dairy producers are counting on it to help them control costs
through the winter. Milk output is also declining in the northern Mountain
States region. Temperatures over 100 degrees again last week added to the
stress on milk production. Conditions are cooler thisweek. Crops continue
to be under agreat deal of stress. Small grain yields and test weights are not
good at all. Some of the fields are being abandoned. Grain growers are often
going back into thefieldsand running aswather over the stubbleto harvest the
remaining straw for feed/bedding. Many irrigation canals in the region are
empty. Water suppliesarerunning out earlier than anticipated. Growersare
questioning whether they will be able to get fall cropsto maturity. The hay
market is becoming more of aconcern for milk producers on aweekly basis.
Many growers are done for the year and the hay that is continuing to grow is
not expectedtoyield much. Processorsarequestioningif thecurrent highnmilk
prices will mean any additional milk thisfall.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except Californiamanufacturing plants, wererel eased 0823/01 and represent FOB Central and Westernproductionareas. Prices
represent CL/TL quantitiesfor domesticand export sal espackagedin25kg. or 501b. bags, or totes, spray process, dollarsper pound.

NONFAT DRY MILK - CENTRAL

Prices are generally unchanged and nominal. The market tone is firming
slightly asmilk suppliestighten and regional producersreducedrying schedul es.
In fact, with milk shipments to the Southeast absorbing so much milk, some
NDM makersexpect their dryersto be down through most of thefourth quarter.
Milk from Michigan, Wisconsin, lowa, and Minnesota is being shipped to
Southeastern statesto meet growing Class| demand. Someproducersareholding
stockswith moreconfidenceand contempl ating rai sing asking prices. Demand
isfair to good. Most buyers are able to purchase desired volumes viaresale
channels with little difficulty. High heat powder isin the tightest position.
Western NDM is readily available to supplement local output.

Includes EXTRA GRADE and GRADE A, low and medium heat

NONFAT DRY MILK: .9600 - 1.0250 MOSTLY: .9600 - .9750

DRY BUTTERMILK - CENTRAL

Prices are unchanged to higher and nominal. The lack of churning and
buttermilk output are causing some producers to move prices higher. Plant
stocks are limited. The drop in churning and continued good demand for
condensed buttermilk keeps drying schedulesto aminimum. Few plants have
powder available for immediate, spot sale. Reports of resale “older” powder
moving below the market range continue. Overall demand isjust fair.

BUTTERMILK: 1.0400 - 1.0875

DRY WHEY - CENTRAL

Pricesaresteady tolower, with themostly rangeunchanged. The market tone
remains unsettled, almost contradictory. Producers report lighter output as
milk suppliestighten seasonally. Most have no product on hand for spot sales
and they are scrambling to get caught up. They are often behind on contract
shipments because of thedropin milk supply and recent drying troublesduring
theheat wave. Also, therearesufficient contractsin placeto keeptheir stocks
tightintofall. Conversely, demandislackluster. Tradersoften havecontracts
with producers and report having inventory to clear. They are meeting
resistance at current price levels.

.2900 - .2975

NONHY GROSCOPIC: .2400 - .2975 MOSTLY:

ANIMAL FEED WHEY - CENTRAL

Pricesare unchanged and nominal. Spot demand for most typesof animal feed
isjust fair asbuyerswait for better prices and use existing stocks or contracted
volumes. Offerings of milk replacer whey are heavy and often being offered
at discountsto the ExtraGrade market. Roller ground output and suppliesare
unchanged. Delactose supplies are tight, occasionally short of needs.

MILK REPLACER: .2300 - .2500
ROLLER GROUND: .2800 - .3000
DELACTOSE (Min. 20% protein): 4150 - .4300

LACTOSE - CENTRAL AND WEST

Pricesare steady the market toneremainsfirm. Productionlevelsarelighter.
Most producerscomment on thedwindling supply of surplusmilk and how they
are having difficulty filling existing contracts. This tighter milk supply and
lower output scenario is expected to continue into fall. Demand is mixed.
Producersreport good salesand anincreasing number of inquiries. Conversely,
tradersnotejust fair demandand growing stocks. Demand fromthefeedindustry
is holding up nicely, particularly for downgraded product.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.

EDIBLE: .1800 - .2700 MOSTLY: .1950 - .2200

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Pricesaremostly unchanged and the market toneremainsunsettied. Production
levelsareoftenlighter asmilk suppliestighten and volumesof condensed WPC
decline. Along with the lighter milk supply, some producers are stepping up
the output of high protein WPC and i sol atesrather than making 34%. Demand
from thefood side of the market is steady and easily clearing available stocks.
Someproducersreport being sold out. However, “ off grade” productisinample
supply and demand fromthefeedindustry islackluster. Feed makersarewaiting
word on the most recent CCC offer of NDM for unrestricted use.

EXTRA GRADE 34% PROTEIN: .7400 - .8200 MOSTLY: .7650 - .7950

NONFAT DRY MILK - WEST

Pricesaretrending lower forlow/mediumheat NDM. Themarket toneremains
somewhat unsettled. Recently, salestothe CCC have slowed asproduction has
declined seasonal ly and additional domesticand direct export salesmoved more
product. With stocks morein line with expectations, some producers raised
offering prices. However, thereis someresistance to the higher asking prices
and priceswere lowered to keep product moving. Production schedulesinthe
region are lower due to seasonal declines in milk production, additional milk
moving to fluid usage, and good orders for condensed skim. During the week
of August 13 —17, CCC net purchases totaled 1.5 million pounds. High heat
prices were lower this week in generaly light trading. Seasonal demand is
occasionally higher for upcoming holiday items, but spot interest remains
lackluster.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .9000 - 1.0225 MOSTLY:
HIGH HEAT: .9700 - 1.0100

.9300 - .9500

DRY BUTTERMILK - WEST

Prices are unchanged and the market tone remains weak. Buying interest
continuesto be slow with activity centered on contracts and regular accounts.
Buttermilk pricesremaining higher than NDM arestill causing some buyersto
look for the most cost effective formulations for their needs. Production
schedulesin theregion are often lower due to good sales of cream and reduced
churning. Offerings of older buttermilk are still appearing in resale channels
along with current loads. Buttermilk stocks vary among producers, from sold
out to moderate levels.

BUTTERMILK: 1.0000 - 1.0600 MOSTLY: 1.0300 - 1.0400

DRY WHEY - WEST

Prices are generally steady for Western whey powder this week. Producers
continue to report that contract sales are keeping them in a very balanced
position. They areableto stay current on ordersand stocksrangefrombalanced
to tight with some shipments being delayed. Export sales and shipments are
slowing and lack aggressiveness. Onetender from the Far East is expected to
have trouble finding interested participants because of the price level desired.

Whey production at most locations is declining seasonally. Resellers and
brokers are finding that their inventories are higher than desired and they are
working to market additional product. Sales of powder into animal feed
channels at this time are slow.

NONHY GROSCOPIC:

.2500 - .2900 MOSTLY: .2700-.2750

CALIFORNIA MANUFACTURING PLANTS - NONFAT DRY MILK

WEEK ENDING PRICE POUNDS
August 17 $.9360 15,168,561
August 10 $.9213 14,038,747

Pricesareweighted averagesfor ExtraGradeand GradeA Nonfat Dry Milk, f.0.b. Californiamanufacturing
plants. Pricesfor both periodswereinfluenced by effects of long-term contract sales. Compiled by Dairy
Marketing Branch, California Department of Food and Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities for domestic and export salesin 25 kg. or 50 Ib. bags, and totes, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Prices are mostly steady, but some adjustments were noted. The
Northeast’ spricesremain nominal. Production of NDM inthe East
continuestofall. LittledryingwasreportedintheEast thisweek. The
tighter milk supply and good demand for condensed skim are
clearing most of the solids before reaching the dryers. A few runs
of high heat have been made, but only to fill contracts. Producer
stocks arelight and being held with alittle more confidence and/or
tofill local, LTL business. Demandislittle changed, but asmilk and
wet solids supplies tighten, some users may return to purchasing
NDM.

Includes EXTRA GRADE AND GRADE A
F.0.B. NORTHEAST:

LOW/MEDIUM HEAT: . 9800 - 1.0200 MOSTLY: .9850 - 1.0000

HIGH HEAT: 1.0000 - 1.0350 MOSTLY:: 1.0150 - 1.0300
DELVD SOUTHEAST:
ALL HEATS: .9900 - 1.0900

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Pricesaremostly steady tohigher andthemarket toneisfirming. The
firmness is coming from the supply side. Demand is still kind of
sluggishaspricesareoftenabovethosefor NDM. Productionlevels
arelimited by thelack of churning activity inthe East. Most Eastern
producershavelittleor no powder on handfor spot sale. What they
dohaveisbeing heldwithalittlemoreconfidencesincemost seelittle
output in the next 4-6 weeks. Resellers also report little market
activity.

F.0.B. NORTHEAST:
DELVD SOUTHEAST:

1.0450 - 1.0600
1.0700 - 1.0950

DRY WHOLE MILK - NATIONAL

Pricesare steady to lower and nominal. Production levelsarelight
andstill gearedtomeetingorders. Producer stocksarevery light and
spot interest islimited. Most clearances are via contracts.

F.0.B. PRODUCING PLANT: 1.4100 - 1.5900

DEIP BID ACCEPTANCE SUMMARY

JULY 1, 2001 THROUGH AUGUST 17, 2001
WITH CHANGES FROM PREVIOUS REPORT

CHEESE
This program-year alocation is filled.

3,030 MT (6,679,938 LBYS)

Allocations for the DEIP year beginning July 1, 2001: Nonfat dry milk - 68,201 MT;
Cheese - 3,030 MT; Butterfat - 21,097 MT.

DRY WHEY - NORTHEAST AND SOUTHEAST

Pricesaregenerally unchanged andthemarket toneislittlechanged.
Producershavelittleor noproduct to offer. Infact, somearebehind
oncontract shipmentsand not taking new orders. They oftenreport
getting callsfrom buyerswho normally do not call unless*“things”
are getting desperate. Productionislight asmilk suppliestighten,
but the cooler weather is helping dryer efficiencies and product
quality. Thislighter output and tight producer supplies certainly
paintsafirming pictureinthe market place. However, spot demand
is lackluster at best. Producers are pretty well cleaned out by
contracts, but traders and other resellers are finding demand to be
not so great. One contact referred to this as astale market. There
islittle spot trading activity, even on the resale side of the market.

Buyers are taking product as needed and waiting for better prices.
F.0.B. NORTHEAST: EXTRA GRADE 2950 - .3000
USPH GRADE A 2900 - .3100

DELVD SOUTHEAST: .3175 - .3375

EVAPORATED MILK - NATIONAL

Pricesareunchanged. However, themarkettoneishighly competitive.

Reports indicate that alarge, national brand producer istrying to
regain market share by offering short and long-term discounted
pricesto some accounts. Thisisforcing other producersto either
matchthediscountsorlosebusiness. All thisishappeningat atime
when milk prices, energy costs, and transportation costs are all

increasing. Production levels are lighter as surplus milk supplies
tighteninmost sectionsof thecountry. Demandisgenerally steady,
but the af orementioned discounts are moving more product. The
Kansas City Commodity office announced the award of indefinite
quantity contractsfor evaporated milk under EVD-1, invitation 680
for delivery October 1 — December 31, 2001. The award is for a
minimum of 2,056,320 pounds at pricesranging $0.4256-$0.4890 per
pound. Items for 2,533,680 pounds of evaporated milk has been
canceled dueto fund availability.

DOLLARSPER48-12FLUID OUNCECANSPER CASEDELIVERED MAJORU.S.
CITIES $22.00 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN —NATIONAL

Rennet and acid caseln marketsremainfirm. Many domestic buyers
indicatethat they are getting enough casein to meet current needs,
although most are not able to replenish depleted stocks and re-
establish aworking cushion. Suppliersand buyersareworking on
ordersfor the balance of the year with some negotiations entering
the new year. European milk production continues to decline
seasonally, thussourcingstocksfrom Europearebeing questioned.
For the most part, European sources are indicating that they are
committingto ordersthat they know they canfill with no significant
additional volumes being projected for spot buyer interest at this
time. Oceaniamilk productionisjust beginning anew season and
it istoo early to project seasonal output.

SPOT SALESAND UPTO3MONTH CONTRACTS. PRICESARE FOR EDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

2.5000 - 2.7300
2.5500 - 2.6500
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MONTHLY COLD STORAGE REPORT —TOTAL U.S. STOCKS

NOTE: Datafor this report is collected from public, private and semiprivate warehouses, apple houses, and meat packing plants where food products
are generally stored for 30 days or more. Commodities in space owned or leased and operated by the armed services are not reported. Food stocks
held under bond are included in the storage data.

All stocks in thousand pounds except where otherwise indicated

US HOLDINGSOFDAIRY PRODUCTS

JUNE 30, JUNE 30, REVISED JULY 31, JULY 31, JULY 31,
COMMODITY 1999 2000 JUNE 30, 2001 1999 2000 2001
Butter 120,606 145,786 147,877 123,552 136,928 145,437
Cheese, Natural American 531,268 596,616 529,765 543,642 628,284 504,487
Cheese, Swiss 11,725 15,105 11,990 10,590 14,906 11,315
Cheese, Other Natural 185,427 216,387 205,576 194,486 227,075 207,427
US.GOVERNMENT OWNED COLD STORAGEHOLDINGS
Butter 257 420 829 334 391 820
Natural American Cheese 33 46 1,734 48 163 1,600
JULY COLD STORAGE HOLDINGS BY REGION
REGION Naural American Cheese Butter * Other Naturd Cheese
1999 | 2000 [ 2001 1999 [ 2000 [ 2001 1999 | 2000 [ 2001
New England 29,640 22,993 24,231 559 899 416
Middle Atlantic 49,555 53,931 38,064 14,072 16,734 28,240
East North Central 255,810 308,634 235,102 97,579 104,937 100,327
West North Central 131,232 128,618 101,464 70,090 79,897 58,171
South Atlantic 625 5,375 5,030 1,501 606 210
East South Central 0 0 5 212 204 164
West South Central 363 521 505 236 528 466
Mountain 11,734 15,579 12,284 1,096 6,175 7,254
Pacific 64,683 92,633 87,802 9,141 17,095 12,179
TOTAL 543,642 | 628,284 | 504,487 123552 | 136,928 | 145437 194486 | 227,075 | 207,427
*Regiona breakdowns are not reported to avoid possible disclosure of individual operations.
U.S. Cold Storage Holdings (Million Pounds)
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COMMERCIAL AND GOVERNMENT STORAGE HOLDINGS, JANUARY 2000 TO DATE

Butter Natural American Cheese Nonfat Dry Milk
Month Total 1/ Commercid Government Total 1/ Commercial Government Total 1/ 2/ Commercia Government 2/
2001 | 2000 2001 | 2000 | 2001 2000 | 2001 2000 | 2001 2000 | 2001 2000 | 2001 | 2000 2001 | 2000 2001 2000
Million Pounds Million Pounds Million Pounds
January 64 82 63 82 3 3 510 512 508 512 2 3/ 708 296 145 146 563 150
February 81 108 81 107 3 3 505 536 503 536 2 3/ 726 359 138 173 589 186
March 90 114 90 114 1 3/ 505 541 503 541 2 3/ 791 395 123 168 668 227
April 108 127 107 127 1 3/ 511 570 509 570 2 3 858 458 127 197 731 260
May 132 138 132 138 1 3/ 506 578 504 578 2 3/ 882 506 134 197 747 309
June 148 146 147 145 1 3 530 597 528 597 2 3/ 941 537 162 171 779 366
July 145 137 145 137 1 3 504 628 503 628 2 3/ 596 190 406
August 101 101 3/ 610 609 3/ 606 152 454
September 85 85 3 577 576 1 611 130 481
October 58 58 3 547 546 1 614 121 493
November 27 27 3/ 523 522 1 631 110 521
December 24 24 3 523 521 1 635 119 516
NA = Not available. 1/ Total may not add due to rounding. 2/ Includesinstant nonfat dry milk. 3/ Less than 500,000 Ibs.
COMMERCIALLY OWNED COLD STORAGE HOLDINGSFOR THE UNITED STATESY/
Jun 30, Jun 30, Jun 30, Jul 31, Jul 31, Jul 31, 2001
Commodity 1999 2000 2001 1999 2000
Thousand Pounds
Butter 120,349 145,366 147,048 123,218 136,537 144,617
Natural American Cheese 531,235 596,570 528,031 543,594 628,121 502,887

SOURCE: "Cold Storage," Co St 1 (8-01) and "Dairy Products," Da 2-6 (8-01), Agricultural Statistics Board, National Agricultural Statistics Service; and " Summary of Processed Commoditiesin Store,”

1/ Total holdings minus Government owned holdings. For more information, see page 7 of this report.

Farm Service Agency.
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MAILBOX MILK PRICESFOR SELECTED REPORTING AREASIN FEDERAL MILK ORDERS
AND CALIFORNIA, MARCH 2001, WITH COMPARISONS

In March 2001, mailbox milk prices reported for selected reporting areas in Federal milk orders averaged $13.79 per cwit.,
$0.88 more than the figure for the previous month. On an individual reporting area basis, mailbox pricesincreased in all
areas and ranged from $16.54 in Floridato $12.48 in |daho.

Reporting Area 1/ Mailbox Milk Price 2/
January 2001 | February 2001 | March 2001
Dollars per hundredweight
Northeast Federal Milk Order 1319 1322 14.03
Appalachian States 3/ 14.64 14.04 14.65
Southeast States4/ 14.99 14.23 14.79
Florida 16.66 1590 1654
Ohio 13.02 12.75 13.80
Michigan 12.85 1264 1361
Wisconsin 12.38 1252 1355
Minnesota 12.33 1257 1345
[llinois 12.37 1235 1316
Northern Missouri 5/ 12.25 12.15 12.99
Southern Missouri &/ 13.56 1294 13.69
Corn Belt States 7/ 12.19 12.26* 13.13
Western Texas 8/ 1312 12.76 13.70
New Mexico 1221 12,01 12.96
Idaho 11.14 11.46 1248
Utah 11.37 1144 1254
Northwest States9/ 12.39 1251 1337
All Federal Order Areas 10/ 12.97* 1291 13.79
Cdifornia 11/ 12.01 12.23 12.95

* Information isrevised.

1/ Information is shown for those areas for which prices are reported for at least 75% of the milk marketed under Federal
milk orders. The price shown isthe weighted average of the prices reported for al ordersthat received milk fromthe area.
2/ Net pay pricereceived by dairy farmersfor milk. Includesall paymentsreceived for milk sold and all costs associated
with marketing the milk. Priceisaweighted average for the reporting areaand is reported at the average butterfat test. 3
Includes Kentucky, North Carolina, South Carolina, Tennessee, and Virginia. 4/ Includes Alabama, Arkansas, Georgia,
Louisiana, and Mississippi. 5/ All countiesto the north of Vernon, Cedar, Polk, Dallas, Laclede, Texas, Dent, Crawford,
Washington, St. Francois, and Perry. 6 The countieslisted in5 and all those to the south of these. 7/ Includeslowa,
Kansas, and Nebraska. 8/ All countiesto the west of Fanin, Hunt, Van Zandt, Henderson, Anderson, Houston, Cherokeg,
Nacogdoches, and Shelby. 9/ Includes Oregon and Washington. 10/ Weighted average of the information for all
selected reporting areas in Federal milk orders. 11/ Calculated by California Department of Food and Agriculture, and
published in “Cdifornia Dairy Information Bulletin.”



DAIRY MARKET NEWS, AUGUST 20 - 24, 2001 -10- VOLUME 68, REPORT 34

FEDERAL MILK ORDER ADVANCE PRICES, SEPTEMBER

Class | Base Price -- Under the Federal milk order pricing system, the Class | base price for September 2001 is $15.56
per cwt. Thispriceis derived from the advanced Class |11 skim milk pricing factor of $7.99 and the advanced

butterfat pricing factor of $2.2432. A Class| differential for each order's principal pricing point (county) is added

to the base price to determine the Class | price. Class|| Price Information -- The advanced Class IV skim milk
pricing factor is $7.24. Thus, the Class Il skim milk price for August is $7.94 per cwt., and the Class || nonfat solids
priceis $0.8822. Product Price Averages -- The two-week product price averages for September are; butter $1.9544,
nonfat dry milk $0.9445, cheese $1.6696, and dry whey $0.2871.

FEDERAL MILK ORDER CLASS | PRICE INFORMATION 1/ 2/

September 2001
. . Class| Class|
Federal Milk Order Marketing Area 3/ Order Number Class | Price (3.5 %) Skim Milk Butterfat
Price Price
$ per cwit. $ per cwit. $ per pound
Northeast (Boston) 4/ 001 18.81 11.24 2.2757
Appalachian (Charlotte) 5/ 005 18.66 11.09 2.2742
Southeast (Atlanta) 6/ 007 18.66 11.09 2.2742
Florida (Tampa) 7/ 006 19.56 11.99 2.2832
Mideast (Cleveland) 8/ 033 17.56 9.99 2.2632
Upper Midwest (Chicago) 9/ 030 17.36 9.79 2.2612
Central (Kansas City) 10/ 032 17.56 9.99 2.2632
Southwest (Dallas) 11/ 126 18.56 10.99 2.2732
Arizona-Las Vegas (Phoenix) 12/ 131 17.91 10.34 2.2667
Western (Salt Lake City) 13/ 135 17.46 9.89 2.2622
Pacific Northwest (Seattle) 14/ 124 17.46 9.89 2.2622
All-Market Average 18.14 10.57 2.2690

1/ To convert the Class | price per 100 pounds to the Class | price per gallon, divide by 11.63--the approximate
number of gallonsin 100 pounds of milk. 2/ Note: The mandatory $0.20 per cwt. processor assessment under

the Fluid Milk Promotion Order is not included in the Class | prices shown on thistable. 3/ Namesin

parentheses are the major city in the principal pricing point of the markets. 4/ Class| prices at other citiesare: New Y ork
City, minus $0.10; Philadel phia, minus $0.20; Baltimore, minus $0.25; and Washington, DC, minus $0.25. 5/ Class|
prices at other citiesare: Knoxville, minus $0.30 and Louisville, minus $0.90. 6/ Class| prices at other cities are:
New Orleans; plus $0.50; Memphis, minus $0.30; Nashville, minus $0.50; and Springfield, Mo., minus $0.90.

7/ Class| prices at other citiesare: Orlando, same; Miami, plus $0.30; and Jacksonville, minus $0.30. 8/ Class|
prices at other citiesare: Indianapolis, same; Cincinnati, plus $0.20; Pittsburgh, plus $0.10; and Detrait,

minus $0.20. 9/ Class| prices at other citiesare: Milwaukee, minus 0.05; and Minneapolis, minus, $0.10. 10/ Class|
prices at other citiesare: Des Moines, minus 0.20; Omaha, minus 0.15; Oklahoma City, plus 0.60; St. Louis, same;
and Denver plus $0.55. 11/ Class| prices at other citiesare: Houston, plus $0.60; San Antonio, plus $0.45;
Albuguerque, minus $0.65; and El Paso, minus $0.75. 12/ Class| price at Las Vegasis minus $0.35. 13/ Class|
price at Boiseis minus $0.30. 14/ Class| prices at other citiesare: Portland, same; and Spokane, same.
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MAILBOX MILK PRICESFOR SELECTED MILK ORDERSAND CALIFORNIA,
2000 ANNUAL AVERAGES WITH COMPARISONS

Mailbox Milk Price 2/ 3/ m%oggred
Federal Milk Order 1/ 2000 1999 t0 1999
Dollars per cwt.
Northeast 4/ 12.49 14.12 -163
Mideast 12.27 14.46 -219
Appalachian 13.66 1559 -1.93
Southeast 12.90 14.87 -197
Florida 15.72 17.34 -1.62
Upper Midwest 1155 1356 -201
Central 1151 13.62 211
Southwest 11.92 13.87 -195
Western 10.57 12.27 -1.70
Pacific Northwest 1176 13.32 -1.56
All Market Average 3/ 12.15 14.03 -1.88
Cdifornias/ 1151 1344 -1.93

1/ Federa milk orders for which information could be released. Data for 1999 are the weighted average of
the prices for the orders that were consolidated to form the 2000 orders. 2/ Net pay price received by dairy
farmers marketing milk to handlers regulated under the Federal milk orders. Includes all payments
received for milk sold and all costs associated with marketing the milk. Price is a weighted average for the
market and is reported at the market average butterfat test. 3/ All figures are weighted annual averages
using the applicable monthly prices and producer milk receipts for the respective order or group of orders
for which the price is reported. 4/ Includesthe value of the Northeast Dairy Compact over-order payments
received by qualified producers. 5 Calculated by California Department of Food and Agriculture, and
published in “California Dairy Information Bulletin.”
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FEDERAL MILK ORDER PRICE AND POOL SUMMARY, JULY

HIGHLIGHTS. Handler reports of receipts and utilization under the Federal milk order system for July have been filed and tabulated. Combined totals for the 11 consolidated orders are
being released. During July, about 10.3 billion pounds of milk were received from producers. Thisvolume of milk is 4.3 percent higher than the July 2000 volume. (Taking into account the
volume of milk not pooled due to intraorder disadvantageous price relationships, the year-to-year change is +2.9 percent.) About 3.6 billion pounds of producer milk were usedin Class|
products, 1.2 percent higher than the previous year. Calendar composition likely had a positive impact on milk used in Class | in 2001 as compared to 2000. The all-market average Class
utilization percentages were; Class | = 35%, Class |l = 11%, Class |l = 44%, and Class IV = 10%. The weighted average statistical uniform price was $16.60 per cwt., $0.24 higher than last
month, and $3.89 higher than last year.

PRICE AND POOL STATISTICSFOR FEDERAL MILK ORDER MARKETING AREASFOR THE MONTH OF JULY 2001
RECEIPTS OF UTILIZATION OF PRODUCER UTILIZATION OF
PRODUCER MILK MILK IN CLASSI PRODUCER MILK IN UNIFOR
OTHER CLASSES M
ORDER CHANGE CHANGE PRICE 2/
FEDERAL MILK ORDER MARKETING NUMBER TOTAL FROM PREV. TOTAL FROM PREV. PERCENT CLASS | CLASS | CLASS
AREA VU I Il v
YEAR YEAR
MIL. $PER
LBS, PERCENT MIL. LBS. PERCENT PERCENT CWT.
Northeast (Boston) 001 2,125.2 6.9 834.1 3.6 39 18 33 10 17.21
Appalachian (Charlotte) 005 522.3 6.5 345.1 15 66 17 8 9 17.61
Southeast (Atlanta) 007 595.4 45 380.0 1.6 64 13 17 6 1754
Florida (Tampa) 006 2258 0.2 197.3 -1.0 87 8 1 4 18.88
Mideast (Cleveland) 0333/ 1,651.3 36.1 510.5 -0.7 31 15 48 6 16.24
Upper Midwest (Chicago) 030 3/ 1,500.6 -21.7 303.3 -34 20 4 74 2 1591
Central (Kansas City) 0323/ 1,584.8 9.9 382.0 0 24 6 63 7 16.14
Southwest (Dallas) 126 3/ 722.6 -0.7 313.7 26 43 11 36 10 17.12
Arizona-Las Vegas (Phoenix) 131 232.2 -1.7 731 0 31 6 45 18 16.08
Western (Salt Lake City) 1353/ 474 13.9 83.8 6.0 19 11 49 21 15.90
Pacific Northwest (Seattle) 124 644.0 4.9 168.5 3.9 26 6 34 34 15.80
ALL MARKET AVERAGE OR TOTAL 3/ 10,251.6 43 3,591.5 12 35 11 44 10 16.60

1/ Namesin parentheses are the mgjor city in the principal pricing point of the market.

2/ Statistical uniform price for component pricing orders (Class |11 price plus producer price differential). For other orders, uniform skim milk price times 0.965 plus uniform butterfat price
times 3.5.

3/ Due to a disadvantageous rel ationship between intraorder class prices and the location adjusted statistical uniform (blend) pricein these markets, handlers elected not to pool an estimatec
90 million pounds of milk that normally would have been associated with these markets. In July 2000, the estimated not-pooled volume of milk was 220 million pounds. After adjusting for
these not-pooled volumes, the year-to-year percent changeis +2.9.
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Weekly Dairy Cow Slaughter under Federal Inspection
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CCC PURCHASES OF DAl RY PRCDUCTS ( POUNDS

FOR THE WEEK OF AUGUST 20 — 24, 2001 CUMULATI VE TOTALS UNCOW TTED | NVENTCRI ES#
TOTAL CONTRACT ADIJUSTED SI NCE SAME PERI QD WEEK ENDI NG SAME PERI OD
PURCHASES ADJUSTMVENTS PURCHASES 10/ 01/ 00 LAST YEAR 08/ 17/ 01 LAST YEAR
BUTTER
Bul k - 0- - 0- -0- -0- -0- - 0- -0-
Packaged - 0- - 0- -0- -0- -0- - 0- -0-
Unsal t ed - 0- - 0- -0- -0- -0- - 0- -0-
TOTAL - 0- - 0- -0- -0- -0- - 0- -0-
CHEESE
Bl ock - 0- - 0- -0- 3, 050, 083 1, 162,919 - 0- -0-
Barrel -0- -0- -0- 4,025, 276 -0- - 0- -0-
Process - 0- - 0- -0- 3,999, 600 5, 583, 600 - 0- -0-
TOTAL - 0- - 0- -0- 11, 074, 959 6, 746, 519 - 0- -0-
NONFAT DRY M LK
Nonfortified 1, 332,613 - 0- 1, 332,613 371, 211, 208 439, 189, 975 600, 495, 000 -0-
Fortified - 0- - 0- -0- 28,151, 091 11, 592, 594 38, 227, 000 -0-
TOTAL 1,332,613 - 0- 1,332,613 399, 362, 299 450, 782, 569 638, 722, 000 -0-

FA'Though an unconmtted 1nventory of NDM has contlnued tO0 exist for sone time, 1t has not been reported due to CCC s
efforts to utilize all NDM purchased under price support.

M LK EQUI VALENT, FAT SOLIDS BASIS, OF ADJUSTED PURCHASES (M LLI ON POUNDS)

M LKFAT* SKI M * M LKFAT* SKI M *

BASIS SALIDS BASI S SOLI DS

WEEK CF AUGUST 20 - 24, 2001 = 0.3 15.5 COVPARABLE WEEK | N 2000 = 1.6 86.1
CUMULATI VE_SI NCE OCTOBER 1, 2000 = 190.1 4,758.2 CUMULATI VE SAME PERI OD LAST YEAR = 161. 4 5,313.9

CUMULATI VE JANUARY 1 — AUGUST 24, 2001 /3.5 3,775 6 COVPARABLE CALENDAR YEAR 2000 150. 2 Z7.770.8

* Factors used for Fat Solids Basis Butter tinmes 21.80; Cheese tines 9.23; and Nonfat Dry MIk times 0.22
**Factors used for SkimSolids Basis Butter times 0.12; Cheese tines 9.90; and Nonfat Dry MIk times 11.64

CCC ADJUSTED PURCHASES FOR THE WEEK OF AUGUST 20 - 24, 2001 (POUNDS)

BUTTER CHEESE NONFAT DRY M LK
REG ON BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFORTI FI ED FORTI FI ED
M DVWEST -0- - 0- -0- - 0- -0- - 0- - 0- - 0-
WEST -0- - 0- -0- - 0- -0- - 0- 1,332,613 - 0-
EAST - 0- - 0- -0- - 0- -0- -0- -0- -0-
CCC ADJUSTED PURCHASES SINCE 10/1/00 AND SAME PERI CD LAST YEAR (POUNDS) AND M LK EQUI VALENT AS A PERCENT COF TOTAL
BUTTER CHEESE NONFAT DRY M LK M LK EQUI VALENT (%
REG ON 2000/ 01 1999/ 00 2000/ 01 1999/ 00 2000/ 01 1999/ 00 2000/ 01 1999/ 00
M DWEST -0- - 0- 5, 995, 440 6, 665, 991 6,677,037 45, 752, 490 29.9 44. 3
WEST -0- - 0- 5,039, 919 80, 528 392, 685, 262 400, 089, 819 69.9 55.0
EAST - 0- - 0- 39, 600 - 0- - 0- 4, 940, 260 0.2 0.7
TOTAL - 0- - 0- 11, 074, 959 6, 746, 519 399, 362, 299 450, 782, 569 100.0 100.0

SUPPCRT PURCHASE PRI CES FCR DAI RY PRODUCTS PRODUCED ON OR AFTER NAY 31, 2001

MANUFACTURI NG M LK Average Test 3.67%- $9.90 per cwt.; 3.5%- $9.80

BUTTER Bul k $. 8548 per pound; 1# Prints $.8848

CFEESE 40 & 60# Bl ocks $1. 1314 er pound; 500# Barrels $1.1014; Process Anerican 5# $1.1839; Process Am 2# $1.2239
DRY MLK Nonfortified $.9000 per pound; Fortified $.9100; Instant $1.0575

U S Dairy & Total Cow Slaughter under Federal Inspection, by Regions, for Wek Ending 08/ 04/01 & Conparabl e Wek 2000

U S. TOTAL % DAIRY OF ALL
Regi ons* (000 HEAD) 1 2 3 4 5 6 7 8 9 10 WEEK  SINCE JAN 1  WEEK SINCE JAN 1
2001-Dairy 0.2 0.7 47 46 149 2.3 1.4 0.9 10.2 2.5 42. 4 1,543.0 41.9 46.5
2000-Dairy 0.2 1.0 5.9 46 188 2.2 1.2 0.8 89 2.6 46.1 1,534.8 49.1 48. 8
2001-Al'l cows 0.2 0.9 6.3 13.7 25.3 14.7 16.6 4.3 13.3 5.9 101. 2 3,319.7
2000-Al'l cows 0.2 1.1 7.9 13.0 27.0 12.6 11.3 3.9 11.7 4.9 93.8 3,146.7

SOURCE The sl aughter data are gathered and tabulated in a cooperative effort by the Agricultural Marketing Service, The
Food Safety and | nspection Service, and the National Agricultural Statistics Service, all of USDA

CLASS I11 (2000) AND BFP (1998-99) M LK PRICES, (3.5% BF, $/ OW. FOR COVPARI SON PURPOSES ONLY)
YEAR JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC
1998 13.25 13.32 12.81 12.01 10. 88 13.10 14.77 14.99 15.10 16. 04 16. 84 17.34
1999 16.27  10.27 11.62 11.81 11.26 11. 42 13. 59 15.79 16. 26 11.49 9.79 9.63
2000 10.05 9.54 9.54 9.41 9.37 9. 46 10. 66 10.13 10.76 10. 02 8.57 9.37
FEDERAL M LK ORDER CLASS PRI CES FOR 2001 (3.5% BF)
CLASS JAN FEB MAR APR MAY JUN JUL AUG SEP oCcT NoY DEC
I 13.99 11.94 12. 65 13. 44 14.21 14.99 15.34 15. 40 15. 56

12.82 13.43 14.17 15.10 15.72 16. 05 15. 96

|

| 9. 99 10. 27 11. 42 12. 06 13.83 15. 02 15. 46

\ 12.13 12.70 13. 46 14. 41 15. 04 15. 33 14.81

1/ Specific order differentials to be added to this base price are located at www. anms. usda. gov/dairy/ mb/class_prod_m |k_conp_pr.htm




